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WHAT HAPPENED SINCE SEPTEMBER? 
• September/October: Evergrande worries, Commodity price shock, some CB hikes, ECB Oct meeting 

• November: BoE decision disappointed, Fed moves ahead, 4th wave in full swing, ECB securities lending limit 
increase, GE finalises coalition agreement, new variant fear
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OUTRIGHT AND CURVE MOVES  
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EUR SWAP 5Y-10Y-30Y  EUR SWAP CURVE 5s30s
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THE ISSUER PERSPECTIVE: FUNDING PROGRESS  

• Funding mostly done 

• Frontloading 

• No summer break

• Supply adjustments
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Funding Progress YtD – Supply selected Issuers
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ESM 3M Bills

Source: Bloomberg, ESM
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1. Announcement of the ECB securities lending limit (cash vs collateral)

Eurosystem increased the limit of the securities lending facility by €75 billion to €150 billion

Past limits not utilised. Why? 

2. Powell statement caused a flattening of UST, what are the spillover effects to the Euro market?

3. What is excess liquidity doing to secondary bond markets?

DISCUSSION POINTS:



CONTACT

European Stability Mechanism
6a Circuit de la Foire Internationale
L-1347
Luxembourg

Follow the ESM on Twitter: 
@ESM_Press

Silke Weiss
Head of Funding and Investor Relations

S.Weiss@esm.europa.eu

00352 260 962 632

THIS PRESENTATION MUST NOT BE REPRODUCED, REDISTRIBUTED OR PASSED ON TO ANY OTHER 
PERSON OR PUBLISHED, IN WHOLE OR IN PART, FOR ANY PURPOSE WITHOUT THE PRIOR 
WRITTEN CONSENT OF THE EUROPEAN STABILITY MECHANISM.
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